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ACTION NEA- 10 

INFO OCT-01 ISO-OO EB-08 USIA-15 /034W 

030431 011540Z/44 

R011020Z AUG 77 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 7875 
INFO USDOC WASHDC 

UNCLAS CAIRO 12780 

E.O. 11652: NA 
TAGS: BEXP, EGIN, EG 

SUB J : FINANCING OF NEW CAIRO FAIRGROUND 

REF: CAIRO 11491 

1 . JULY 28 CAIRO PRESS CARRIED ARTICLE INDICATING THAT 
MINISTER OF FINANCE HAD GIVEN APPROVAL TO RETENTION BY 
EGYPTIAN GENERAL AUTHORITY FOR FAIRS AND EXHIBITIONS OF 
FOREIGN EXCHANGE WHICH ITEARNS, IN ORDER TO HELP FINANCE 
COMPLETION OF NEW CAIRO GAIRGROUND IN NASR CITY. AUTHORITY 
EARNS FOREIGN EXCHANGE THROUGH, INTER ALIA, CHARGES TO 
EXHIBITIONS FOR SPACE AND SERVICES AT EXHIBITIONS WHICH IT 
SPONSORS. 

2. EXHIBITIONS AUTHORITY OFFICIAL HAS HOLD US THAT DESPITE 
TONE OF NEWS ARTICLE . FINAL DECISION ON ALLOWING AUTHORITY 
TO RETAIN FX EARNINGS HAS NOT YET BEEN MADE. HE INDICATED 
THAT THERE IS SUBSTANTIAL OPPOSITION TO GENERAL IDEA OF 
PERMITTING GOVERNMENT AGENCIES AND ORGANIZATIONS TO KEEP 
FOREIGN EXCHANGE EARNED BY THEM RATHER THAN TURNING IT OVER TO 
MINISTRY OF FINANCE FOR OVERALL GOE NEEDS, ALTHOUGH OFFICIAL 
BELIEVES THERE HAVE BEEN CASES IN WHICH RETENTION HAS BEEN ALLOWED. 

MEANWHILE, OFFICIAL SAID, EXHIBITIONS AUTHORITY WAS GOING AHEAD 
WITH PLANS TO BORROW EQUIVALENT OF APPROX. L.E. 4 MILLION TO 

HELP COMPLETE NEW FAIRGROUND (SEE REFTEL). 
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